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Presentation Notes
Thank You, Mr. Chairman. I am very pleased to be here, and would like to thank the VTT institute for 
organizing such an important event in a beautiful city in a beautiful country. It is a great honor 
for me to participate, and speak on behalf of the U.S. Department of Energy. 

I am going to speak about the U.S.-Russian cooperation on Energy Efficiency and Federal Energy 
Management. But first let me briefly describe the U.S-Russia Energy Dialogue and its main components.
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Past

 Presidents Bush and Putin launched the U.S.-Russia 
Energy Dialogue in May 2002.

 Secretary of Energy Abraham and Russian Energy 
Minister Yusufov created the Energy Working Group. 

 Since May 2002, the EWG has been tasked with meeting 
the objectives of the U.S.-Russia Energy Dialogue.

Presenter
Presentation Notes
In May 2002, Presidents Bush and Putin agreed to launch a bilateral Energy Dialogue in order to strengthen our 
overall relationship and enhance global energy security.  The Dialogue outlines specific goals: 
(Joint Statement by President George W. Bush and President Vladimir V. Putin on the New U.S.-Russian Energy 
Dialogue, May 24, 2002)

Developing bilateral energy cooperation;

Enhancing our discussions on global oil and energy markets;
Facilitating commercial cooperation among our companies;
Encouraging investment in the Russian energy sector;
Promoting access to world markets for Russian energy;
Fostering the use of unconventional energy sources, including energy efficient and environmentally clean technologies; and 
Cooperating in the development of safer nuclear power technologies.

In order to accomplish the Dialogue’s objectives, the Department of Energy and the Russian Ministry of Energy 
created the U.S.-Russian Energy Working Group (EWG). 
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Presenter
Presentation Notes
The EWG is co-chaired by the U.S. Deputy Energy Secretary, Clay Sell and the Russian Deputy Minister 
of Industry and Energy, Ivan Materov
Currently the EWG consist of 5 subgroups, including :
Global energy markets, which  engages in analysis of world energy markets, focusing on the impact of fiscal policies on oil and gas production, and analyzes current and future roles for the U.S. and Russia in energy markets, including perspectives for LNG cooperation 
Energy Efficient Technologies and Ecology. This subgroup considers how to expand the use of energy-efficient, 
environmentally friendly technologies, including  energy efficient building technologies, and how to build capacity for 
managing energy costs in the “budget sphere”.  This subgroup also deals with a dialogue on oil spill prevention and response, and cooperation on new technologies, including international cooperation on hydrogen economy, carbon sequestration and methane to markets.
Energy information exchange: shares information from U.S. and Russian energy sectors, 
Small- and medium-sized energy enterprises: explores how government can develop and promote small- and medium-sized energy enterprises by creating an appropriate commercial environment.
Investment: examines general investment climate, including barriers, and investment opportunities.





Page 3

History of Energy Efficiency 
Cooperation

 Initiated late 1980s, expanded after 1990
Areas of cooperation included 

– training in business plan preparation; 
– participation of Russian cities in a World Bank loan to 

improve the efficiency of municipal heating systems;
– design and implementation of new construction standards for 

constructing energy efficient buildings in a dozen Russian 
cities;

– construction of wind-diesel hybrid power stations to bring 
lower cost electricity to isolated villages in the northern 
territories of Russia;

– transformation of windows manufacturing industry
– energy efficiency measures at selected Russian hospitals

Presenter
Presentation Notes
The United States and the Russian Federation have been working together in the areas of energy efficiency and 
renewable energy since DOE and the former Ministry of Fuel and Energy signed a Memorandum of Cooperation in 
1993.

Under this agreement the two sides pledged to work together to address the problems of satisfying growing energy 
demands while reducing adverse environmental impacts in both countries.  Examples of this successful cooperation 
included:

Training in business plan preparation that, for example, enabled the “Geotherm” company to obtain more than 
$100 million in financing; 2) Participation of Russian cities in a World Bank loan to improve the efficiency of 
municipal heating systems;  3) Design and implementation of new construction standards for constructing energy efficient buildings in a dozen Russian cities;  4) Construction of wind-diesel hybrid power stations to bring lower cost electricity to isolated villages in the northern territories of Russia; and 5) A planned new 40 megawatt geothermal power plant in Kamchatka, introduction of energy efficiency measures at the selected Russian hospitals.

Many of the programs succeeded beyond expectations, especially the standards development and business training projects.
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Energy Efficiency

 On April 8, 2003, the Protocol on Cooperation in Energy 
Efficiency and Renewable Energy was signed to facilitate 
and establish cooperative activities in the area of energy 
efficiency and renewable energy technologies 

 In October 2004, the Protocol on Cooperation on Energy 
Efficiency  for Federal Budget-Financed Buildings was 
signed by four parties – the U.S. DOE, the Russian 
Ministry of Industry and Energy, the Russian Ministry of 
Education and Sciences, and the Plenipotentiary of the 
Privolzhskiy Federal District of the Russian Federation

Presenter
Presentation Notes
On April 8, 2003, the Protocol on Cooperation in Energy Efficiency and Renewable Energy was signed to facilitate and establish cooperative activities in the area of energy efficiency and renewable energy technologies 

In October 2004, the Protocol on Cooperation on Energy Efficiency for Federal Budget –Financed Buildings was signed by four parties – the U.S. Department of Energy, the Russian Ministry of Industry and Energy, the Russian Ministry of Education and Sciences, and the Plenipotentiary of the Privolzhskiy Federal District of the Russian Federation. The intent of the protocol is to develop and implement a pilot energy management project on improving energy efficiency and energy consumption management in federal education organization and facilities of the Privolzhskiy Federal District, using the U.S. experience  in implementation of the Federal Energy Management 
Program (FEMP). 
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Russian FEMP Project
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Presenter
Presentation Notes
This chart basically describe the project partners



Page 6

Russian FEMP Project

 Decision package to facilitate financing based on energy 
savings

 Create an executive interministerial group
 Technical support: ESCO’s, tools, workshops
 Information on the legislative, regulatory, and institutional 

aspects of the Federal Energy Management Program, and 
on financial mechanisms used to attract investments in 
energy efficiency, as well as provides technical assistance 
for implementation of specific energy saving activities 
under the project framework.

Presenter
Presentation Notes
The DOE’s involvement in the project includes assistance in developing a decision package to facilitate 
financing based on energy savings; establish inter-ministerial advisory group to oversee the Pilot 
Project; foster necessary regulatory changes to promote investment and proper management; and 
replicate Volga Pilot Project in three targeted oblasts, provide technical support by assisting ESCOs, 
applying new tools, and participating in workshops; share information on the legislative, regulatory 
and institutional aspects of the Federal Energy Management Program, and on financial mechanisms 
used to attract investment in energy efficiency, as well as provide technical 
assistance for implementation of specific energy saving activities under the project framework. 
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R-FEMP Collaboration

 March 2004 – FEMP Workshop in Washington D.C.
 June 2004 – Deputy Minister of Industry and Energy 

Materov and his delegation visited Pentagon to learn about 
the DOD FEMP program and the Pentagon renovation 
project

 DOE participated in Ministry of Industry and Energy 
Workshops

 Technical Assistance to Russian ESCO’s
 Technical Support (IEA Annex 46)

Presenter
Presentation Notes
The Russian FEMP  assistance has been and continues to be, channeled through DOE’s Pacific 
Northwest National Laboratory and the Center for Energy Efficiency in Moscow. IN 2004  DOE hosted 
the successful workshop in Washington, DC.  DOE/FEMP also participated in the SAVE Energy 2003 
forum in Moscow (March 2003), and met with Russian Federation ministry and Duma leaders 
addressing the benefits and requirements for an expanded Russian FEMP program. 

Other areas of support would enhance the technical and institutional capacity of the Russian 
government, industry and non-government organizations to implement a major Russian FEMP program, such as assistance to the Russian Escos, and more Russian participation at the IEA Anex 46 task. 
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THANK YOU
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